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Mission Statement

As it has grown hand in hand with the development of Japan’s economy, Kanamoto has devoted its full resources to both
infrastructure construction and to restoration efforts in the wake of natural disasters. Following the unprecedented disasters
caused by the Great East Japan Earthquake and Kumamoto Earthquake, we have considered it our mission to utilize our
past experience to the fullest extent possible as we work together for Japan’s restoration and revival. Furthermore, with
infrastructure in urgent need of repair or replacement in every region of Japan, Kanamoto will concentrate its full capabilities
and work to ensure Japan’s safety and peace of mind.

We also have one more mission. That is to maintain our growth. We will continue to pursue overseas development, and seek our
own possibilities. As it ardently pushes ahead with each measure, Kanamoto will focus on achieving further growth.
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Forward-Looking Statements

Statements included as part of the Kanamoto Co., Ltd. plans and strategies described in this report, other than statements of actual past facts, are descriptions
of the Company’s outlook concerning future operating results and are forecasts based on information currently available. These descriptions of the future
outlook contain known risks and unidentified risks, as well as other uncertainty factors, and the actual management performance and operating results of
Kanamoto Co., Ltd. may vary substantially from the descriptions provided herein.

@ The Consolidated Financial Statements presented in this report were prepared according to current generally accepted accounting principles in Japan.
@Throughout this report, amounts of less than ¥1 million are truncated except in the financial statements, where figures of less than ¥1 million are rounded.
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Message from the President

| am pleased to have this opportunity to report on the activities of Kanamoto Co.,
Ltd. and the Kanamoto Group during the first half of the Business Period ending
October 31,2018 and discuss our policies for the future.

During the first half of Kanamoto’s current fiscal year, Japan’s economy showed
positive employment and income trends and a gradual increase in capital
expenditures against the backdrop of solid corporate earnings, and posted
continuous, steady growth.

Nevertheless, when global trends are taken into consideration, including the
worldwide economic uncertainty kindled by trade frictions originating in steps
towards protectionism by the United States, the risk of a global recession is now
conceivable as well. We therefore must pay sufficient attention to the impact on
Japan’s economy if such trends become more pronounced.

In the domestic construction industry that is the main customer for the Kanamoto
Group’s core business of construction equipment rentals, construction equipment
rental demand remained brisk. In addition to public works, demand is being
supported by the full-scale construction efforts now underway on large-scale
private sector redevelopment projects, especially in the Tokyo metropolitanarea, and
by works related to the 2020 Tokyo Olympic and Paralympic Games. Large-scale
transportation infrastructure construction and maintenance projects are moving
forward as well, best exemplified by the Linear Chuo Shinkansen.

On the other hand, multiple issues such as the soaring cost of materials, chronic
manpower shortages, and widening disparity between regions in volume of
construction works have become more urgent, and strengthening our business
structure to further improve our response capabilities will be critical for maintaining
the Kanamoto Group’s continuing growth phase.

Furthermore, “BULL55", the long-term vision we currently are executing, generally
is progressing with results that exceed our initial projection, and we will continue
to pursue our priority policy of ensuring the optimum quantities and models of
rental equipment to meet both construction demand and customers’ needs, and
resolutely maintain the construction equipment rental business fundamentals
of always providing convenience for customers while seeking greater operating
efficiency and further productivity improvements through the operation of new
systems.

In the years ahead as well, we will move forward to achieve our long-term vision
objective of being “an excellent and dynamic group that uses its solid earnings as
a base to reward shareholders, customers and employees”, and push to complete
the final year of “BULL55” during the Business Period ending October 2019.

We look forward to continuing to receive the unwavering support of our shareholders
and investors and your encouragement for the Kanamoto Group in the future.

Tetsuo Kanamoto ‘T
President and Chief Executive Officer - t°
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Consolidated Financial Highlights

=l

Millions of yen

F RV

Thousands of U.S.

dollars (Note)

April 30,2017 April 30, 2018 April 30, 2018
BIERENE Consolidated operating results
bl =] Net sales ¥ 79,210 ¥ 85,349 $ 780,520
T Operating profit 9,993 10,994 100,545
BEMNS Ordinary profit 10,242 11,155 102,016
B EIIRE I DINHEEIEF]ZE  Profit attributable to owners of parent 6,468 6,735 61,592
U ER EIER Comprehensive income 7,053 7,171 65,586
ISR BUIRRE Consolidated financial position
&= Total assets 230,167 242,968 2,221,931
THEEE Net assets 87,404 97,701 893,475
Bo&A=E Equity ratio 35.7% 37.7% 37.7%
EiEtrvyya - JO0—0KRR Consolidated cash flows
EEEEICLDF Y- TO— Net cash provided by (used in) operating activities 24,114 22,716 207,743
KREFEICLDF vy - 70— Net cash provided by (used in) investing activities -1,409 -4,562 -41,727
IS EENICRDF vy JO— Net cash provided by (used in) financing activities -15,627 -13,250 -121,171
BENOIREESEYOIMYEIZR %S Cash and cash equivalents at end of period 40,154 40,063 366,380
M 1%
Yen U.S. dollars (Note)
1#%HEDiERR Information per share of common stock  April 30, 2017 April 30, 2018 April 30, 2018
prESiE i lEa Basic earnings per share ¥ 183.03 ¥ 190.59 $1.74
FERMUH RIS Dividends per share 15.00 20.00 0.18

*RNSNCWVSDAKRNLEEEF, 201 8F4F827HREDESHRITDEZABL—MRN)L=109.358(CIDBELTNFT,
Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥109.35=US $1, the approximate exchange rate on April 27, 2018.

MBrEYI R

Financial Topics

BEEPAAT Y7 DZAMEZ RO CHLREFRZEDZED,
T —THIEDRE S EEREROE R, KEEIR - EEESCNT
DIBARIDHES: - @b, VY YIVAEEDRESBEEICKDR
=) IR EOBEMERICID HHTUIc, FICETEMITED TLD
FREREIGTY R FMIRRRZER(ICIERCHR U &L
KD, AFEMFHEERSTHBOT LS EAE E. MEED
BRERZHRI SN TER U
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During the interim period of the current consolidated fiscal year the
Company was able to substantially increase net sales, and from an
earnings perspective maintained earnings growth momentum as well.
This was accomplished by pursuing branch development centered on
the Tokyo metropolitan area and regions of western Japan where the
Company has not had a strong presence in the past, and executing
actions such as measures to strengthen Kanamoto’s group strategy,
broaden its operating base, maintain and enhance its support
organization for disaster recovery and reconstruction activities,
and improve utilization ratios through optimal repositioning of rental
equipment. The Company also continued to smoothly and systematically
conduct used construction equipment sales against the backdrop of
an excellent market environment.

[ —o— 55200458 (hR§) /Interim period [l —e— iBHA/Full year (1} F48f&/Projected

55.LtS NetSales

&M /Millions of yen
200,000

150,000

100,000

50,000

BoHHECIRE T SR (SH) #FI

Profit Attributable to Owners of Parent
H/5M/Millions of yen
20,000

15,000

10,000

5,000

1 BRI 7 DM HA (S5H) FFlas

Basic Earnings per Share

M3/ Yen

360

EEFIE Operating Profit RBEFE Ordinary Profit

B/3M/Millions of yen B/M/Millions of yen
20,000 20,000

15,000

15,000

10,000 10,000

#8ERE Total Assets $iiEE Net Assets

BH3M/Millions of yen B/3M/Millions of yen
280,000 120,000

210,000

140,000

BECEALLE Equity Ratio

HEEALE=ECEAHEE
Equity Ratio = Equity + Total Assets

1#%%7=bE2y Dividend per Share

= E0Ac% / Commemorative dividend

% F3/Yen
60 60

45
37.9

336 343 347
35.7 sr.7

3033345 334
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HFE2NFHEEREHHIBO DO ER A, BHEEDR
SR ZURIDEEODD DO BDD. KIFHE
PHFEERERDHEX LI,

ST —THBEET EREFRICHERLCIE. RHR
BDFXAICNA., BREFERORFREPETEZHD
EUCBRAEE. RROBEETERLEZHDICTRPD
(ST DIEE, ERHERLE U,

CDRIFKRDIEN BT )L—TDFE2MHHEER
SHEAEICH T HEE(E. T LEEX853E4A98HH (Al
FEHAL7.8%18) LIEDFUC. FlRMEICDOEXRLCIE.
EZEA(F 1092945 A (B10.0%18) . REHwsE
11 11{E2558A5M (B18.9%18) . Ffc. REtHkEICRE
9B HAREA RSB 7358 M (E4.1%18) £1ED
)t

NEERENE

i EE ESStcrE s il S5 ARSI
bllat=) 79,210(15.4) 85,349 (7.8)
=k 9,993(16.1) 10,994(10.0)
TR 10,242(24.2) 11,155 (8.9)
Eﬁ%ﬁ%gﬁ%?% 6,468(30.2) 6,735 (4.1)

T RRECOMFERfEAzE 183.03F3 190.59M

EMADH (S RIEFRIHIERE (%)
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| | eoxvrniozs |

EERESE
SHOENERXCHOERBECHERXL L. pRAET
ECReVEEBE P ERATY 7 OZ[EZERO R E
FZEDHSD—TT. hRIVEETER[ITOEIMDITRZ
MDIEE, I —TELTDEHZEED B DEERREND
fEsRaR b ERE R DERICENDBHE U,

Fle. SIEHEXFEIR  BEEEHCH T O EEFZ
R ITdELBIC, BIFDOLV Y IVAEEDESSEHEE
KO =R D8, TDBEEDRBHTHELF U,

STERISES TVDFREBHEIRTTICOERL T REFIE
MoREREEERICIERSHBWLZLELZ.

P EDRER. EREHEERD BN HIEERETHIBD
7 LEBIF767E828 LM (RIFEHALLE.5%18) . E3F)
33 103E558 M (A11.8%#) LIEDHE L.

ZTDOMDERICOTIL IS, EXiliEDE. BIEEREE.
BUBRNEEBICRBICHEBLULCENS., ELEBIE85
B678HM (MFERME20.5%8) . B @3 HKH
BEDIET AL EBHDARA4EHH (B
18.7%i) E1EOFELc,

NEREI AV LES

(s =) smoommomesy [E LU EuE

EERRESE 72,099(12.1) 76,782 (6.5)

Ao 7,110(64.2) 8,567(20.5)

&t 79,210(15.4) 85,349 (7.8)

EMADE T (SRIEFRIHIERE (%)

NEREIAVMIELIES LUFE LR (ssamsomymn) EEEEE

FY2018
% LE
85,349

BAH

FY2017

i ]
.................................................... 79,21 0 900%
BAR 4y 91.0v 76,78255mM
FY2016 72,099&75m RISFEIARLES. 5%12
ks BICERIEALE 12.1% 18
68,642
=Pl

[1iEHA (20185 10 EfERETHE

(82017 : E55F) SESARLEHITAR

il 161,870(2.2)
=€ I 17,330(4.0)
e 17,420(1.3)
R ECRET A m 10,900(1.4)

1 ¥R D A HAREF 7% 308.449
TR DTSRI R R (%)
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5531 5448 $538 $5449 g M e m
gomigk  FOONR PRAIRES gomigk  TOR PRAIMEE FOUAIR | ROIW e TORIER FOIM ety
(BATEM) (2017.430)  (2017.10.31) | CLRII) (AT ETM) (2017.430)  (2017.10.31) | CLREIED) (&7 - FHE) 2017.430)  2017.10.31) | IRAEN)] (47 FRE) 2017.430)  2017.10.31) | DLLIAEN)]
FEOR AR bl 79,210 158,428 85,349 P HRfhFI & 7,001 11,551
mENEE mEEE
=
BeROES 40,354 35,220 40,123 VBT EDIHE 10 - = 5 LR 53,718 109,863 58,052 TOAOBIER S
ZWFEROTTHE 35,860 37,057 37,986 SANFEROERE 30,045 28,773 33,647 55 HEeFIEE 25,492 48,565 Z D A fiEs 93 498
BT 4,409 4,069 , THAE AR 13,790 13,023 13,176
TEERRE - ) BRRRU— RS 15499 31899 AN 0 0
E=tfiiEn e 200 200 200 U— &7 1,086 1,048 1,018
PR U 783 583 1,125 ES 21,732 21,269 22,364 ERAa 9,993 16,665 BEREREYTE A AT9
FRTEZ S 55 27 34 RINENBIE 3,787 8,247 3,989 BN BRI R BERE A0 a4
BRI RS 382 288 B55|5% 1,186 1,009 1,229
Bkt 10.966 12,193 ZFDith 3,108 3,060 3,245 SR 1 4 9 Z DD BIEF TS ET 51 415
BIEHSEE 754 706 mEEEAE 74,747 71,521 BHEYE 55 148 MR ERIE 7053 11,966
BEaE
ZDfts 1,016 1,210 ) — o . ——
562 e A 718 A 784 REEAE 25,643 23,846 24,309
REAEAE 04084 90772 PeALE 2,268 2017 1,925 REELD 122 253 PAUHECROMEMaENE 6512 11147
EERE EAhE RO Z0A 263 455 FHEMECROMEREAE 540 818
REERA5 S 1 1 -
L5 VRERE 75,817 73,668 ' ~
SEREE 425 431
YR UEEY 10364 13108 Iies b BRHER
; . Z DAt 316 444 ; i )
BB NOERE 1,035 1,136 ) STHFE 133 199 SR vy - JO—StEE
BE&BEEs 68,015 64,234
TE RENURSD 445 436
I=151=F 142,762 135,756 145,266 REER — —
L 36623 36623 EEOSEOMYE 538 Lol
/e o a1 B Z 0t o7 209 A Coeishy B Gy
AREERESE 126,004 124,266 HEEA ERNBRGE 231 409 m EEEECLDFryY1-TO— 24,114 37,788 22,716
B ETEE .
DA 557 486 e 19,002 19,692 1S6ee et il 10,242 17,193 - BEEHCEDFryva- IO~ A 1,409  A4747 | A
BARFIRE 14,916 14,916 14,916
N - = 1|71 200 2 c wae =
VIND TP REIE 648 681 792 TS 53495 57.172 e TERIFI 265 n BISERIICEDFryva-TO— £ 15627 £ 30,960 | Akl
Ot 263 428 L Bo% A2129  A2129 A 2,129 1RSSR 91 518 234 RERUREASYICHFIREEE 7 10 A0
B e 1469 1.5% HEERAs 79,865 83,612 S
BEZOMDEE HEFRBMEEENFIE 10,351 16,940 10,933 RERUREEENOERE (43RS 7,084 2,091
Z DD IIEFIEEZRSTEE
RERMAES 6,854 8,417 ML HEES 2138 0,538 BB ERBNUERER 3,547 5,594 REERUESFASVOMERE 33,069 33,069
R EE 428 436 A S
HRIEN iR 0 0 SEAS R A 197 2 204 BERURSASNOMEERES 40,154 35,160
a2 1863 2,308 AEREEEE 123 85
B A28 A2 = Vb 8 5 Ltpiiad L 8,349 5,389 -
REHRRS | s £ 260 A0 ZOMDIER R AR 2,269 2,629 PHEBR S 7,001 11,551 -
KREZDMDEEAS 8,627 10,889 12,710 IESERRES S 5,269 5,547
. B STERCRRTANMBNAE 500 806 m
EEEEGS 136,102 136,772 143,907 WEESEt 87,404 91788
BESE 230,167 227,545 242,968 aEMEESst 230,167 207,545 242,968 PSHRECRET SR 6,468 10,744 -
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I /I Report of Operating Results and Financial Position for the Six Months ended April 30, 2018

(November 1, 2017 - April 30, 2018)

[ Management Environment ]

During the first two quarters of Kanamoto’s current consoli-
dated fiscal year, the business environment maintained its
modest recovery trend despite uncertainty surrounding the
overseas economy and heightened geopoalitical risks.

In the construction industry related to the Kanamoto
Group, construction demand continued to be supported
by public works projects, as well as by steady corporate
capital investment, modestly increasing demand driven by
redevelopment projects concentrated in the Tokyo metro-
politan area, and works related to the 2020 Tokyo Olym-
pics, and remained brisk.

Given these conditions, the Kanamoto Group’s consoli-
dated net sales for the interim period were ¥85,349 million,
up 7.8% compared with the same period of the previous
consolidated fiscal year. From an earnings perspective, op-
erating profit rose 10.0% from the same period of the pre-
vious consolidated fiscal year to ¥10,994 million, ordinary
profit increased 8.9% year-on-year to ¥11,155 million, and
interim period profit attributable to owners of parent rose
4.1% year-on-year to ¥6,735 million.

Consolidated Operating Results

[ Segment Information ]

Business related to the Construction Equipment
Rental Division

In the construction-related business that is Kanamoto’s
primary business focus, the Company pursued develop-
ment of branches in the Tokyo metropolitan area and in
regions of western Japan where it has not had a strong
presence, in accordance with its medium and long-term
plans. At the same time, the Company moved to bolster
measures in business domains where it can take advan-
tage of its strengths as a group, such as broadening its
line-up of equipment for tunnel-related works, and worked
to broaden its operating base.

The Company also continued to maintain its support sys-
tem for disaster recovery and restoration activities, and
proactively repositioned its assets to further improve the
utilization rates of existing rental equipment.

Sales of used construction equipment, which the Compa-
ny is undertaking systematically, remained robust against
the backdrop of a favorable market environment.

As a result of the above factors, interim period net sales
for Kanamoto’s construction-related businesses increased
6.5% from the same period of the previous consolidated
fiscal year to ¥76,782 million, and operating profit im-
proved 11.8% year-on-year to ¥10,355 million.

In the Company’s other businesses, net sales were up
20.5% compared with the interim period of the previous
consolidated fiscal year to ¥8,567 milion because of steady
demand in Kanamoto’s steel products-related, informa-
tion and telecommunications-related, and welfare-related
businesses. Operating profit from these operations slipped
16.7% to ¥444 million, however, reflecting a decline in net
sales from steel-related works.

Fiscal Year Ended October 31, 2017:

(Millions of yen; % change from prior year) Second Quarter

Net sales 79,210 (15.4)
Operating income 9,993 (16.1)
Ordinary income 10,242 (24.2)
Profit attributable to owners of parent 6,468 (30.2)
Basic earnings per share ¥ 183.03

Divisional Sales (Consolidated)

Fiscal Year Ended October 31, 2017:
(Millions of yen; % change from prior year) Second Quarter

Construction Equipment Rental Business

72,099 (12.1)

Other Businesses

7,110 (64.2)

Total

79,210 (15.4)

Kanamoto Semiannual Report 2018

11

Divisional Sales and Sales Ratio (Consolidated) I Construction Equipment Rental Business

(Fiscal Year Ending October 31, 2018: Second Quarter)

FY2018
Net Sales

85,349

FY2017
Net Sales

79,210

76,782 (6.5%)

FY2016 72,099 (12.1%)

Net Sales

(Millions of yen; % change from prior year)

Projected Consolidated Operating Results for the Fiscal Year Ending October 2018

(Millions of yen; % change from prior year)

Net sales

Operating income

Ordinary income

Profit attributable to owners of parent
Basic earnings per share

Kanamoto Semiannual Report 2018
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Quarterly Consolidated Balance Sheets

Congll%;ted consorlii(()jrated Current consolidated fiscal year Con;:ll%;ted conscgli%;ted Current consolidated fiscal year
fiscal ggﬁggterim fiscal year interim_ period . fiscal ggﬁg?terim fiscal year interim_ period .
(As of April 30, (AséEI)f gg}??er (As of April 30, 2018) (As of Apri 30, (Asé?f (2)5:1t<;t))er (As of April 30, 2018)
2017) ' 2017) ,
Assets Milions of e Milons ofyen (VTSR RIS Liabilities and Net Assets Milons ofyen  Milonsofyen (VISR M I
Assets Liabilities
Current assets Current liabilities
Cash and deposits 40,354 35,220 40,123 366,929 Current portion of bonds 10 - - -
Notes and accounts receivable - trade 35,860 37,057 37,986 347,380 Notes and accounts payable - trade 30,045 28,773 33,647 307,706
Electronically recorded monetary claims - operating 4,409 4,069 4,900 44,813 Short-term loans payable 13,790 13,023 13,176 120,497
Securities 200 200 200 1,828 Lease obligations 1,086 1,048 1,018 9,317
Merchandise and finished goods 783 583 1,125 10,292 Accounts payable - other 21,732 21,269 22,364 204,522
Costs on uncompleted construction contracts 55 27 34 316 Income taxes payable 3,787 3,247 3,989 36,483
Raw materials and supplies 382 288 629 5,759 Provision for bonuses 1,186 1,099 1,229 11,242
Construction machine parts 10,966 12,193 12,790 116,970 Other 3,108 3,060 8,245 29,684
Defaries e cesse 754 706 756 6,916 Total current liabilities 74,747 71,521 78,672 719,455
Other 1,016 1,210 1,309 11,972 b GRSl Il
Allowance for doubtful accounts (718) (784) (795) (7,274) O (2N [PEVE RIS 25,643 23,846 iR g
Total current assets 94,064 90,772 99,060 Lease obligations 2,268 2,017 1,925 17,604
Non-current assets Long-term accounts payable - other 39,017 37,127 39,308 359,478
S EI G T Provision for directors' retirement benefits 100 106 - -
Rental equipment 75,817 73,668 703,324 Net defined benefit liability 244 259 251 2,301
Buildings and structures 12.364 13108 119,568 Asset retirement obligations 425 431 437 4,002
Machinery, equipment and vehicles 1,035 1,136 10,539 Other 516 aad = S
Total non-current liabilities 68,015 64,234 66,594 609,000
Tools, furiture and fixtures 45 490 i Total liabilities 142,762 135,756 145,266 1,328,455
Land 35,623 35,623 335,231
Construction in progress 717 312 10,897 Net assets
Total property, plant and equipment 126,004 124,286 e Y
Intangible assets Capital stock 13,652 13,652 13,652 124,855
coel 557 486 Capital surplus 14,916 14,916 14,916 136,413
SEGER 17 PIEEliEss 648 681 Retained eamings 53,425 57,172 62,670 573,118
Other 263 428 Treasury shares (2,129) (2,129) 2,129) (19,474)
Total intangible assets 1,469 1,596 Total shareholders' equity 79,865 83,612 89,110 814,912
Investments and other assets Accumulated other comprehensive income
Investment securities 6,854 8,417 10,073 92,124 Valuation difference on available-for-sale securities 2,138 2,538 2,415 22,093
Deferred tax assets 428 436 446 4,083 Deferred gains or losses on hedges 0 0 - -
Other 1,863 2,308 2,510 22,955 Foreign currency translation adjustment 123 85 90 823
Allowance for doubtful accounts (258) (272) (320) (2,926) Remeasurements of defined benefit plans 8 5 4 43
Allowance for investment loss (260) ) = = Total accumulated other comprehensive income 2,269 2,629 2,510 22,959
Total investments and other assets 8,627 10,889 Non-controlling interests 5,269 5,547 6,080 55,602
Total non-current assets 136,102 136,772 143,907 1,316,025 Total net assets 87,404 91,788 97,701 893,475
Total assets 230,167 227,545 242,968 2,221,931 Total liabilities and net assets 230,167 227,545 242,968 2,221,931

Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥109.35=US$1, the approximate exchange rate on April 27, 2018.
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Quarterly Consolidated Statements of Income (Consolidated Interim Period Ended April 30) Quarterly Consolidated Statements of Comprehensive Income (Consolidated Interim Period Ended April 30)

Prior consolidated Prior consolidated Prior consolidated Prior consolidated

Current consolidated fiscal year Current consolidated fiscal year

foct ggﬁ;g e (Frorfrzsﬁglvgrenat:er 1 I [PEee ] focd ggﬁgg e (Frorgslslgl/gsnabrer 1 Lzl ek 50 :
(From November 1, 2016 to October | (From Nover3110be2r011,8§01 it il (From November 1, 2016 to October | (From Novegobegfo‘!l,s?m 7 to April
2016 to April 30, 2017) 31, 2017) . 2016 to April 30, 2017) 31,2017) .
Millions of yen Millions of yen Millions of yen Thggﬁzf:(sN%ftS'S' Millions of yen Millions of yen Millions of yen Thgzﬁz?sd(sN(())ftg).S.
Net sales ¥ 79,210 ¥ 158,428 ¥ 85,349 $ 780,520 Profit ¥ 7,001 ¥ 11,551 > $ 66,722
Cost of sales 53,718 109,863 58,052 530,882 Other comprehensive income

Gross profit 25,492 48,565 27,297 249,637 Valuation difference on available-for-sale securities 93 498 (1,168)
Selling, general and administrative expenses 15,499 31,899 16,303 149,092 Deferred gains or losses on hedges 0 0 (0)
Operating profit 9,993 16,665 10,994 100,545 Foreign currency translation adjustment (41) (79) 38

Non-operating income Remeasurements of defined benefit plans, net of tax 0 (4)
Interest income 1 4 Total other comprehensive income 51 415 (1,135)
Dividend income 55 148 Comprehensive income 7,053 11,966
Rent income 38 73 Comprehensive income attributable to
Foreign exchange gains 122 253 Comprehensive income attributable to owners of parent 6,512 11,147
Other 263 455 Comprehensive income attributable to non-controlling interests ¥ 540 ¥ 818
Total non-operating income 481 936 Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥109.35=US$1, the approximate exchange rate on April 27, 2018.

Non-operating expenses
Interest expenses 133 199

rolEn e esEs ) - Quarterly Consolidated Statements of Cash Flows

Other 97 209
. Prior consolidated ! '
Total non-operating expenses 231 409 fiscal year interim Pno;igé);scﬂgrated Current consolidated fiscal year
period (From Noszmber ] interim period
Ordinary profit 10,242 17,1938 (From November 1, 2016 10 October i (From November 1, 2017 to April
2016 to April 30, 31, 2017) 30, 2018)

Extraordinary income 200 265 2017) '
Extraordinary losses 91 518 Millions of yen Millions of yen Millions of yen Thggﬁ:r:sd (SN(:)ft;'s'
Profit before income taxes 10,351 16,940 Net cash provided by (used in) operating activities ¥ 24,114 ¥ 37,788 ¥ 22,716 $ 207,743
Income taxes - current 3,547 5,694 Net cash provided by (used in) investing activities (1,409) (4,747) (4,562) (41,727)
Income taxes - deferred (197) (204) Net cash provided by (used in) financing activities (15,627) (80,960) (13,250) (121,171)
Total income taxes 3,349 5,389 Effect of exchange rate change on cash and cash equivalents 7 10 (0) 3)
Profit 7,001 11,551 Net increase (decrease) in cash and cash equivalents 7,084 2,091 4,903 44,840
Profit attributable to non-controlling interests 533 806 Cash and cash equivalents at beginning of period 33,069 33,069 35,160 321,540
Profit attributable to owners of parent ¥ 6,468 ¥ 10,744 ¥6,735 $ 61,592 Cash and cash equivalents at end of period ¥ 40,154 ¥ 35,160 ¥ 40,063 $ 366,380
Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥109.35=US$1, the approximate exchange rate on April 27, 2018. Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥109.35=US$1, the approximate exchange rate on April 27, 2018.
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SYZNIKKEI IvI{>Y7—IR in #EICSH

1Q 2Q 3Q

Participated in Radio NIKKEI Japan Tour IR in Yokohama

BEAEERAIEHHATZRE (EFHESFERZE)

2017.11

Held company briefings for individual investors
(Nomura Securities Co., Ltd. Kumamoto Branch)

thE EBHICRILRE [RAEHR (OFER) (hE) EFERAF] H
EXRZHIE

Kanamoto (China) Investment Co., Ltd. (now a non-consolidated
subsidiary), established in Shanghai, China, began operations

SE53H] (20175 10AH) RERR. HERER@IIHAS - 1on1
=Rt

Released Financial Statements Bulletin for the 53rd Business
Period (Fiscal Year ended October 31, 2017) and held briefings and
1-on-1 meetings for institutional investors

SYZNIKKEI vV 7—IR in RHEECEN

Participated in Radio NIKKEI Japan Tour IR in Nagoya

REFRBFIFRBAEM Y 5 — (1T IEX) Z55]

Established East Japan Works Keihin Premises Equipment Center
(K ki-ku, K ki City)

M IREEERT7I72017ICHE (J5Fa1—TKIR)

Exhibited at Nomura IR Asset Management Fair 2017 (Grand Cube Osaka)

FIRSOREHICOVTHER Released Announcement Concerning Dividends from Surplus
ES53EERKERDERE Held 53rd Regular General Meeting of the Shareholders

SYZNIKKEI IwISY7—IR in §EFICSH

Participated in Radio NIKKEI Japan Tour IR in Kumamoto

BREH =V T DT 7 U VROEREH OHIEIS

NISHIKEN CO., LTD. acquired stock of Carewell Anshin Co., Ltd.

HiEthLI SR CRREBEEILT) ZHEE

Established Musashimurayama Branch (Musashimurayama City, Tokyo)

SYZNIKKEI vV 7—IR in SHICE

Participated in Radio NIKKEI Japan Tour IR in Takamatsu

555458 (2018F10AM) 51 MEHFREHR

Released First Quarter Consolidated Financial Report for the 54th
Business Period (Fiscal Year Ending October 2018)

REEIRTIZX&2018ICHE (N T7+JHER)

Exhibited at Tokyo Stock Exchange IR Festa 2018 (PACIFICO Yokohama)

JI—JEGRAMR - FIALEFEZRE (108%)

Held combined Group initiation ceremony and new employee training
(108 employees)

BV ORAT7x72018HRF—k

Began Customer Thanks Fair 2018

BHIRY 77— (Adk)

Implemented overseas IR tour (Taipei)

BRBICHILESFR (ML) LFERESRERR (FRMH) ZRHE

Established Matsuyama Branch (Matsuyama City) and Saijo Branch
(Saijo City) in Ehime Prefecture

BLIIWIKESICHE (YIYVYIHTE)

Exhibited at Work Vehicle Super Roundup (Twin Ring Motegi)

SYZNIKKEIYwI\VY7—IRin LEICE

Participated in Radio NIKKEI Japan Tour IR in Hiroshima

RN AREERIL "1 8ICHE (BXvtEEiH)

Exhibited at Engineering Exhibition TOHOKU ‘18 (Yume Messe Miyagi)

544 (20184 10AH]) F2MLEREHRK, HAHRERMIFHBS -
1on1%%R}E

Released Six-month Consolidated Financial Report for the 54th
Business Period (Fiscal Year ending October 31, 2018) and held
briefings and 1-on-1 meetings for institutional investors

b<b<FyXS5/R2018ICHRE (IR YvikO)

Exhibited at Waku Waku Kids Land 2018 (Axes Sapporo)

BHRY 7 —Z#EE(Z1—3—T)

Implemented overseas IR tour (New York)

SYZNIKKEI I+/{>Y7—IR in tLIRICSH

Participated in Radio NIKKEI Japan Tour IR in Sapporo

BRRICAMEESHEM 25— (igm) SERERE (Efh) ZHRER

Established Kyushu General Equipment Center (Chikugo City) and
Fukuoka Branch (Fukuoka City) in Fukuoka Prefecture

SIYANIKKEI J+/SY7—IR in BWLICEN

2018.7 2018.6 2018.5 2018.4 2018.3

Participated in Radio NIKKEI Japan Tour IR in Toyama
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Board of Directors (As of February 1, 2018) /I 7

: A I Directors E B ©® Auditors
0 FX EBEHF Kanchu Kanamoto © AR Rp Eichu Kanamoto
KEXFEER Chairman of the Board and Representative Director oy e yied Standing Corporate Auditor
O A HE* Tetsuo Kanamoto* O #EEH Bz Naoyuki Yokota
= President and CEO EEESEE Standing Corporate Auditor
KRR Executive Division Manager,
EEHEIERIRE Business Coordination Headquarters Representative (17 %z’g HE’;& Akio Hashimoto
Director HANEEE Outside Corporate Auditor
O IR /_ /ﬁik Nobuhito Utatsu [ER Kiyohiro Tsuji
FHEHITRE Senior Executive Corporate Officer o ) Audi
iymEn e Division Manager, Accounting Division HANEER Outside Corporate Auditor
FiR=E General Manager, Public Relations Office @ E# H?l: Akira Naoi
O BE E* Hitoshi Narita* HNEER Outside Corporate Auditor
- Division Manager, BEATE = ..
FBER Business Administration Division O B} EE Koji Soga
BB Outside Corporate Auditor
O K BESB* Tatsuo Kanamoto*
Ly ELE Division Manager, m P C t off
= Construction Equipment Rental Division orporate icers
BB R Regional Manager of Hokkaido Region 1-'r 1’2" 8 p
HIMBEREE General Manager, Steel Sales Division
O FH H—* Masakazu Hirata* o g f ;'i"::osnh’\;:::g::aga'
L5 ) VEESREIEEE R 3ce>ﬁg:yustl;gil(g;m;:sietrhental Division BB 27 LEbR Information Syste‘m Division
R R Division Manager, Used Products Sales @ F:ﬂ@ TE Satoru Toiya
0O BEH Ex* Hiroyuki Isono* Lo EEEEBE givrififr" "t/!a?,aé’er’. ment Rental Division
IR Division Manager, Administration Division ) DR EHEEHE Pl?es?d:r?t I:nd ng:g K:nki Ce)o aL‘d""s'o
WEEE General Manager, Secretary Office A
Ken Kitagawa
“ %klgﬁ %;ﬂlﬁ(‘#ié Ellalr;al?u Z‘ggoa z?slrfiileN co., LTD. N ?ﬁlfg*;%’:ﬁg*’u’ﬁﬁ Deputy Division Manager,
Zo o bt resident an - E o , Overseas Business Division
N % - Lo PT Kanamoto Indonesia fUREX &AL R President and CEO PT Kanamoto Indonesia
O WE B Yuichi Asano*
(BESER Division Manager, Credit Management Division [24) ﬂgiﬂ; i Jun Watanabe
oy Division Manager,
O R B Naoki Mukunashi* R RERER National Special Demand Sales Division
BANSEESE Division Manager, Overseas Business Division o {Eﬁ 1=$ Nobuyuki Sato
@ B0 fem* Kazunori Hashiguchi* ST Division Manager,
BupnEE General Manager, Business Planning Division
4 o tor Business Development Office Governing N _
peGetiicke Information Products Division, GE1) *EDDEUEIE. UTRERBEILTHOET.
1 'v;s%ul{‘%%m Event Marketing Division and (F2) BIMAISLHICHBITZEOOH LML THD, —BHFBRBELIHLCHBOFET,
—aInyyYEER New Products Offce (3) BRI, BUSSIE A AR R AR CB0ET,
(12) WE i& Susumu Naito 1. Asterisk indicates directors who hold the additional post of corporate officer.
4554, Outside Director 2. Only the position titles at Kanamoto are shown, and official positions being performed
ALSVEIR
concurrently have been omitted.
® &l Mz Masayuki Oikawa 3. Director Naoki Mukunashi and Director Kazunori Hashiguchi are serving concurrently as
OGS Outside Director Assistant to General Manager, Business Coordination Headquarters.
©KI T Motoki Yonekawa
VIR Outside Director (9]
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Corporate Data (As of October 31, 2017)

[Eis)

watan T

&1t
TOB0-0041 JLmELRMHRREAERITH1#EH19

EXREA
T105-0012 RREBXSAPI TH7EM7

AV

1964 (BEM39) £10H28H

=P 35
1368528 A HAEELRE)

EfEe LS

1.584/5288 M (201741084

EfAHEREE
3.038% (R&. Bt Mkt EZRR<)

BXAE

BB DL YL

R ARODARTT
IVIZPVIII—ORT =3V BRUEDHEDOL )

A4t EHEREARL
Head Office Business Coordination
Headquarters
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Company Name

lkcanamoto co., Itd.

Head Office
1-19, Odori Higashi 3-chome, Chuo-ku, Sapporo, Hokkaido
060-0041 Japan

Business Coordination Headquarters
1-7-7, Shiba Daimon, Minato-ku, Tokyo 105-0012 Japan

Established
October 28, 1964

Capitalization
¥13,652 million (Paid-in capital)

Consolidated Net Sales
¥158,428 million (Fiscal year ended October 31, 2017)

Number of Consolidated Employees
3,038 (Excluding directors and temporary or part-time
workers)

Principal Businesses

Rental of construction equipment

Sale of steel products

Rental of engineering workstations and computer peripherals

HBmEIF
SEREES IS P — 5 - ALIRAESENG I
sEI—K

9678

SITAMIE

36,092F#

EXFE
1TR1HNMSEF10R31HET

HERS

1R
ERSFRRETEATEER
10R31H

PRS2 Ak EEER
4H30H

HiRECHEZAMERER
10H31H

REDIHH
BHN—LR—T, HAREHE

(HHRNEDBHEICOETELTCF, HHR—LX—I[TBHWLET,
R—LR—JDURLIFTFEEDESD T,
https://www.kanamoto.co.jp F/zld https://www.kanamoto.ne.jp
BB POZE/EVERICKD, R—LNR—JCREZBEHITDIEN
TERFEWVGSF. BAREREICHBELCLE T,

HEBEEEARUNSRIOEO O EEIRHEA
=ZUFJEFERITTHIIRT

FISFHEEURISPR

=Z2UFJEFHERITHRINSA  AEMUTER
T100-8212 ERFRETRHXADHTHAESS
FEB{EMIXI R UBEERT T
=ZUFJESERITHRASE  AEMUTER
T137-8081 #RZRBEF WEHEF295
8|5 0120-232-711

¥{@iF+—k | Share price chart

MRTEER 017210831885 /I 9
7)

Stock Information (As of October 31, 201

Listing Exchanges
Tokyo Stock Exchange, First Section
Sapporo Stock Exchange

Stock Code
9678

Common Shares Issued and Outstanding
36,092 thousand

Fiscal year
From November 1 to October 31

Regular General Meeting of the Shareholders
During January

Date of record with respect to voting rights at a Regular
General Meeting

October 31

Date of record for distribution of interim dividends
April 30

Date of record for distribution of year-end dividends
October 31

Method of public notice
Kanamoto’s website, Nihon Keizai Shimbun®

*Public notices of Kanamoto Co., Ltd. will be released on Kanamoto’s web-
site (https://www.kanamoto.co.jp and https://www.kanamoto.ne.jp).
When the Company cannot make electronic notification because of un-
avoidable reasons, the public notices of the Company will be published in
the Nihon Keizai Shimbun.

Transfer agent
Mitsubishi UFJ Trust and Banking Corporation

Administrative Office
Mitsubishi UFJ Trust and Banking Corporation Transfer Agent Division
4-5, Marunouchi 1-chome, Chiyoda-ku, Tokyo 100-8212 Japan

Mailing address and telephone number

Mitsubishi UFJ Trust and Banking Corporation Transfer Agent Division
New Tokyo Post Office P.O. Box No. 29 137-8081 Japan
TEL:0120-232-711

F3/yen
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4,000 :
-l-+1-+[|‘ il Ly 0T i
iﬂ !¢*“*m Ll T $*¢*Tﬁ¢*?? 'T'tll
WT*lﬁ
3,000 HH'U.# - Tﬂ] ﬂ] :|+TJ'D

d]q]ﬂ]-***.TMLEJ
2,000 iID!!D
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