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Together with restoration of areas damaged by the Great East Japan Earthquake, “infrastructure redevelopment”
to support the Fundamental Plan for National Resilience is another major theme being tackled on a national
scale. Projects will range from seismic reinforcement, maintenance and renewal works on high-speed transpor-
tation networks, railways and bridges to industrial infrastructure development, including plans to strengthen
logistics networks and extend Shinkansen lines. The Kanamoto Group will mobilize its complete capabilities to
respond to these urgent issues.
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MisSion Statement

As it has grown hand in hand withl_the development
of Japan’s economy, Kanamoto hés devoted its full
resources to both infrastructure construction and to
resto}ation efforts in the wake of natural disasters.
Following the unprecedented disaster caused by the
Great East Japan Earthquake as well, IVE']ave con-
sidered it our mission to utilize our past experience
to the fullest extent possible as we work’together for
Japan’s restoration and revival. Fudherm’c?gwith in-
frastructure in urgent need of repair or replacement

in every region of Japan, Kanamoto will concentrate

—
- its fuII capabilities and work to ensure Japsn s safety
L e
and peace of mind. We also have one more mission.

LSl

= 14—
That is to malntaln our growth. We Wl|| continue to
pursuso

- -
verseas development, and seek our own

pOSSIbllltles ey g |
Ilj {As it ardently pushes ahead with each measure,
dd l Jmes » Vi
A Kanamoto WI|| focus on achieving further growth.
M -

) WeJW|II contlnue to pursue overseas development
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Forward-Looking Statements

Statements included as part of the Kanamoto Co., Ltd. plans and
strategies described in this report, other than statements of actual past
facts, are descriptions of the Company’s outlook concerning future
operating results and are assumptions based on information currently
available. These descriptions of the future outlook contain known risks
and unidentified risks, as well as other uncertainty factors, and the
actual management performance and operating results of Kanamoto
Co., Ltd. may vary substantially from the descriptions provided herein.
@For purposes of this report, the Balance Sheets and Statements

of Income were created using financial data prepared according to
Japan’s Securities Report guidelines.

@ Throughout this report, amounts of less than ¥1 million are truncated
except in the financial statements, where figures of less than ¥1
million are rounded.
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| am pleased to have this opportunity to report on the activities
of Kanamoto and the Kanamoto Group during the first half of
the Business Period ending October 31, 2014 and discuss our
policies for the future.

During the first two quarters, Japan’s economy traced a modest
recovery trend that was driven by an increase in public works in-
vestment and supported by proactive fiscal policy expenditures,
and factors such as a surge in demand ahead of the consump-
tion tax hike.

In the construction industry that is Kanamoto’s main customer,
the supplementary budget served as one positive factor, and
brisk market conditions continued. In addition to a shortage
of skilled construction workers, a sharp rise in the cost of raw
materials and equipment parts was a source of concern, but
projects that must be addressed, including reconstruction in
natural disaster-stricken regions and infrastructure construction
ahead of the 2020 Tokyo Olympic and Paralympic Games, con-
tinued to mount.

To respond to this vigorous construction demand, the Kanamoto
Group continued the aggressive capital investment it began in
the previous fiscal year, supplying large quantities of materials
and equipment to customers on a timely basis to meet local
construction site needs.

As a result, net sales and earnings at nearly every domestic
business unit were higher than Kanamoto’s plan values, and
consequently we revised our full-year earnings projections
sharply upward.

Because it single-handedly equips
the construction sector, the supply
obligation fulfiled by the construc-
tion equipment rental industry is vi-
tally significant, and we will continue
to perform our activities in the future
with an awareness of their impor-
tance as a critical component of
Japan’s social infrastructure.

In our overseas operations, which
we have positioned as an engine for
medium to long-term growth, we
will continue to concentrate on the
expansion of Kanamoto’s business
in China and Singapore, and seek
to expand earnings by working to
reliably attract vigorous demand in
mainland China, Hong Kong, and
Singapore.

We look forward to continuing to re-
ceive your unwavering support and
encouragement for the Kanamoto
Group in the future.

Kanchu Kanamoto,
President and Chief Executive Officer

/C Joamamsty
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Millions of yen

FEIL

Thousands of U.S.

dollars (Note)

April 30,2013 April 30, 2014 April 30, 2014
EERENSE Consolidated operating results
Pl Net sales ¥54,733 ¥64,212 $625,789
HERR Operating income 6,751 10,072 98,159
BEN Ordinary income 6,714 9,860 96,092
9 HREF ) 2% Net income 3,716 5,651 55,079
M9 ER EER 2R Comprehensive income 5,212 6,228 60,699
I BUREE Consolidated financial position
BB Total assets 151,668 180,252 1,756,679
B Shareholders’ equity 46,376 62,119 605,391

B &A= Shareholders’ equity ratio 29.5% 33.3% 33.3%
EiEFrvrya - 70—-DKR Consolidated cash flows
BEEHCLD Ty T7O— Net cash provided by (used in) operating activities 11,198 16,668 162,441
BETEICKSF vy - 7O~ Net cash provided by (used in) investing activities -159 -2,456 -23,937
M EEICLBF vy s 70— Net cash provided by (used in) financing activities -4,796 -13,509 -131,655
HENOIREEEYOIUEEARI%S  Cashand cash equivalents at end of period 26,045 33,672 328,163

M 1%
Yen U.S. dollars (Note)

1 B%REEVIEHR Information per share of common stock  April 30, 2013 April 30, 2014 April 30, 2014
ESiEF S Fa Net income ¥113.20 ¥156.82 $ 1.52
FMFEAREL Y & Dividends per share 10.00 15.00 0.15

*RMENTOVBREIVEEEIE, 2014F4F30BREDE B LZDRBAEL — M FIL=10261BICEVBELTVET,
Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥102.61=US $1, the approximate exchange rate on April 30, 2014.
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Financial Topics

RIGOOSIHERITEN T, 07 PRBHAD R SR
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FIERTE

BEERAORELICEBINEEDR £, BREH - BHEEROMEL
GE BELEBREICRVBEALER. X758 BEFR. 4
BHARVITNERTEZEKIBIC ELEIZTENTEE LT,

As a result of concentrating management resources in the Tohoku
Region where manpower and construction equipment are insufficient,
to help achieve restoration of the disaster-stricken region as quickly
as possible, together with creating a strong sales and marketing or-
ganization and working to strengthen sales in cooperation with other
Kanamoto Group firms, net sales in all regions of Japan were higher
than in the same period of the prior business period.

As a result of working tirelessly to improve its operating performance,
including improvement of profit margins through optimization of asset
utilization and the strengthening of its business structure and financial
position, Kanamoto was able to achieve operating income, ordinary
income and net income that were significantly higher than in the same
period of the prior fiscal year.
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< Management Environment >

During the first two quarters of the Kanamoto Group’s
current consolidated fiscal year Japan’s economy traced
a modest recovery trend, as improvements in corpo-
rate earnings and the employment situation were seen
against the backdrop of government economic policy
measures and exchange rate stability.

< Second Quarter Consolidated Operating Results >
In the construction industry related to the Kanamoto
Group, the level of demand remained above the Com-
pany’s assumption at the start of the period. In addition
to an increase in outlays for public works projects based
on economic policy measures and a recovery in private
sector capital investment, the industry witnessed a surge
in demand ahead of the consumption tax hike. On the
other hand, however, these activities engendered sev-
eral causes for concern, including conspicuous glitches
in project bidding activities and delayed construction
starts, as the result of a shortage of skilled construction
workers and a sharp rise in raw material prices.

Based on such circumstances, the Kanamoto Group
continued its efforts to concentrate management re-
sources in the Tohoku Region, where manpower and

Consolidated Operating Results

construction equipment are insufficient, and to further
strengthen its sales and marketing organization there, in
order to achieve rapid restoration of the disaster-stricken
area, and also strove to boost profit margins, strengthen
cooperation among Group firms, enhance its business
structure and improve its financial position based on op-
timal asset utilization.

Consolidated net sales for the interim period totaled
¥64,212 million, up 17.3% compared with the same
period of the previous consolidated fiscal year. In terms
of earnings, operating income rose 49.2% from the
same period of the previous consolidated fiscal year to
¥10,072 million, ordinary income increased 46.9% year-
on-year to ¥9,860 million and interim period net income
jumped 52.1% year-on-year to ¥5,651 million.

< Segment Information >

Business related to the Construction Equipment
Rental Division

In the construction-related business that is Kanamoto’s
main business, the Company has moved ahead with its
current regional strategy, and with the formation of an
organization that is capable of responding to maximum

(Millions of yen; percentages show the change from prior year)

Fiscal Year Ended October 31, 2013:  Fiscal Year Ending October 31, 2014:
Second Quarter

Second Quarter

Net Sales 54,733 36.8% 64,212 17.3%
Operating Income 6,751 89.9% 10,072 49.2%
Ordinary Income 6,714 103.6% 9,860 46.9%
Net Income 3,716 109.2% 5,651 52.1%
Net Income per Share of Common Stock ¥ 113.20 - ¥ 156.82 -

Divisional Sales (Consolidated)

(Millions of yen; percentages show the change from prior year)

Fiscal Year Ended October 31, 2013:  Fiscal Year Ending October 31, 2014:
Second Quarter

Second Quarter

Construction Equipment Rental Business 51,420 39.2% 60,449 17.6%
Other Businesses 3,313 8.0% 3,763 13.6%
Total 54,733 36.8% 64,212 17.3%

Projected Consolidated Operating Results for the Fiscal Year Ending October 2014

(Millions of yen; percentages show the change from prior year)

Prior projection (Dec. 11, 2013)

Consolidated full-year projection

Net Sales 117,500 6.0% 122,600 10.6%
Operating income 12,530 10.0% 16,010 40.5%
Ordinary income 12,090 9.2% 15,540 40.3%
Net income 6,050 41% 7,770 33.8%
Net income per share of common stock ¥ 167.87 - ¥ 215.59 -

Consolidated Net Sales

64,212
17.3%.7”

FY2014

Construction Equipment
Rental Business

Millions of yen; % change from prior year

Percentage of net sales by business (consolidated)

demand by means such as promptly executed aggres-
sive equipment investments. Efforts to bolster sales and
marketing through cooperation with Group firms also
paid returns, generating operating results that exceeded
the prior year’s results in every region of Japan.

Sales of used construction equipment were up sharply,
climbing 92.1% compared with the same period one
year ago, as planned sales of equipment holdings were
implemented on a timely basis with the goal of optimiz-
ing the asset portfolio mix.

As a result of the above factors, interim period net
sales for Kanamoto’s construction-related businesses
increased 17.6% from the same period of the previous
consolidated fiscal year to ¥60,449 million, and operating
income improved 49.8% year-on-year to ¥9,825 million.

Other Businesses

In the steel products sales the Company is developing
in Hokkaido, sales for seismic isolation works-related
locations and for harbor revetment-related works were
strong. Sales were also boosted by the rush in demand

Divisional Sales (consolidated)

60,449
17.6%.”

3,763
13.6%.”

FY2014 FY2014

Other Businesses

5.9%
94.1% |

ahead of the consumption tax increase. As a result of
these factors, net sales were up 12.6% over the same
period one year earlier. In addition, in the Company’s
information and telecommunications-related business,
Kanamoto attracted new demand as a result of personal
computer rental period extensions and migrations to
new operating systems, and achieved growth in its em-
ployee dispatching business as well, and net sales for
these businesses grew by 19.9% year-on-year.

As a result of these factors, interim period net sales for
Kanamoto’s other businesses rose by 13.6% from the
same period of the previous consolidated fiscal year to
¥3,763 million, and operating income increased 26.4%
year-on-year to ¥79 million.

< Business Development Issues Deserving Special
Mention and Status of Branch Office Changes >
During the interim period, Kanamoto opened one new
branch, the Rikuzentakata Branch (Rikuzentakata City,
Iwate Prefecture). The Company did not close any
branches during this period.

Reasons for the revision of projected operating results

The Company also has revised its full-year earnings projection because future construction equipment rental demand
is expected to remain strong generally against the backdrop of a nationwide public works and reconstruction effort and
a sense of anticipation toward infrastructure maintenance in the Tokyo metropolitan area. On the other hand, however,
the Company has examined the future market trend carefully because areas of concern, including uncompleted tenders
because of a shortage of skill workers and delayed construction starts, have not been eliminated.
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Interim Consolidated Balance Sheets

Assets

Prior
consolidated

fiscal year interim

period
(As of April 30,
2013)

Prior
consolidated
fiscal year
(As of October
31, 2013)

Current consolidated fiscal year

interim period
(As of April 30, 2014)

Millions of yen

Millions of yen

Millions of yen

Thousands of U.S.
dollars (Note)

Current assets :
Cash and deposits
Notes and accounts receivable - trade
Securities
Merchandise and finished goods
Costs on uncompleted construction contracts
Raw materials and supplies
Construction machine parts
Income taxes receivable
Consumption taxes receivable
Deferred tax assets
Other
Allowance for doubtful accounts
Total current assets

Noncurrent assets :
Property, plant and equipment
Rental equipment
Accumulated depreciation
Rental equipment, net
Buildings and structures
Accumulated depreciation
Buildings and structures, net
Machinery, equipment and vehicles
Accumulated depreciation
Machinery, equipment and vehicles, net
Land
Other
Accumulated depreciation
Other, net
Total property, plant and equipment
Intangible assets
Goodwill
Other
Total intangible assets
Investments and other assets
Investment securities
Deferred tax assets
Other
Allowance for doubtful accounts
Allowance for investment loss
Total investments and other assets
Total noncurrent assets
Total Assets

¥ 25715 ¥ 32,627 ¥ 33,682 $ 328,260
23,684 27,731 27,154 264,642
350 350 350 3,410
577 642 790 7,705

31 20 29 289
212 201 205 2,006
2,935 3,954 5,389 52,528
= 29 0 0

3 8 37 365

870 983 1,067 10,407
723 754 902 8,799
(297) (335) (320) (3,124)
54,808 66,968 69,291 675,290
122,423 131,975 143,507 1,398,572
(70,346) (75,075) (79,677) (776,510)
52,076 56,899 63,829 622,061
22,269 22,843 23,200 226,101
(14,826) (15,140) (15,458) (150,649)
7,442 7,702 7,742 75,451
5,402 5,480 5,496 53,570
(4,807) (4,861) (4,870) (47,462)
595 619 626 6,107
29,522 29,798 31,059 302,696
1,623 1,315 1,449 14,125
(1,321) (1,012) (1,009) (9,840)
302 303 439 4,284
89,939 95,322 103,697 1,010,602
231 19 60 590
185 250 198 1,937
416 270 259 2,527
5,071 5,256 5,608 54,657
228 147 199 1,943
1,820 1,894 1,849 18,028
(548) (541) (543) (5,299)
67) 67) (110) (1,072)
6,504 6,689 7,003 68,257
96,860 102,282 110,961 1,081,388
¥151,668 ¥169,250 ¥180,252 $1,756,679

Liabilities and Net Assets

Prior

consolidated
fiscal year interim

period

(As of April 30,

2013)

Prior
consolidated
fiscal year
(As of October
31, 2013)

Current consolidated fiscal year
interim period
(As of April 30, 2014)

Millions of yen

Millions of yen

Millions of yen

Thousands of U.S.

dollars (Note)

Current liabilities :
Notes and accounts payable-trade
Short-term loans payable
Current portion of long-term loans payable
Lease obligations
Income taxes payable
Provision for bonuses

Provision for loss on disaster

Allowance for losses on employee pension fund withdrawal

Accounts payable-other
Other

Total current liabilities

Noncurrent liabilities :
Long-term loans payable
Lease obligations
Provision for retirement benefits
Long-term accounts payable-other
Asset retirement obligations
Other
Total noncurrent liabilities

Total Liabilities

Net Assets :
Shareholders’ equity
Capital stock
Capital surplus
Retained earnings
Treasury stock
Total shareholders’ equity
Accumulated other comprehensive income
Valuation difference on available-for-sale securities
Foreign currency translation adjustment
Total accumulated other comprehensive income
Minority interests
Total Net Assets

Total Liabilities and Net Assets

¥ 18,894 ¥ 21,293 ¥ 22,296 $ 217,290
669 591 748 7,290
12,816 12,179 12,078 117,707
1,108 1,085 1,071 10,441
2,925 3,533 4,060 39,575
913 823 948 9,247
3 — — —
— 200 - -
10,353 12,728 15,155 147,701
1,488 1,983 1,774 17,294
49,174 54,419 58,133 566,548
28,162 26,288 21,089 205,531
3,121 2,662 2,570 25,048
4 7 12 119
24,260 29,329 35,887 349,748
195 210 237 2,317
374 138 202 1,974
56,118 58,638 60,000 584,739
106,292 113,058 118,133 1,151,288
9,696 13,652 13,652 133,056
10,960 14,916 14,916 145,375
22,697 24,462 29,753 289,965
(36) (48) (55) (540)
43,318 52,983 58,267 567,856
1,341 1,567 1,729 16,850
60 (1) @) (47)
1,402 1,666 1,724 16,803
1,655 1,643 2,127 20,731
46,376 56,192 62,119 605,391
¥151,668 ¥169,250 ¥180,252 $1,756,679

Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥102.61=US$1, the approximate exchange rate on April 30, 2014.
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Interim Consolidated Statements of Income Interim Consolidated Statements of Comprehensive Income

Prior consolidated Prior consolidated . ) i i ; ;
Current consolidated fiscal year Prior consolidated Prior consolidated Current consolidated fiscal year

fiscal year interim fiscal year . . - fiscal year interim fiscal year ) ] -
. interim period ’ interim period
period (From November 1, E N 1. 2013 to April period (From November 1, .
(From November 1, 2012 to October (From over3110be2r01, 4) 013 to Apri (From November 1, 2012 to October (From Nove?obezro‘!l,jm 3 to April
2012 to April 30, 2013) 31, 2013) ’ 2012 to April 30, 2013) 31, 2013) ’

Thousands of U.S. Thousands of U.S.

Millions of yen

Millions of yen

Millions of yen

dollars (Note)

Net sales

$625,789

Millions of yen

Millions of yen

Millions of yen

dollars (Note)

¥54,733 ¥110,831 ¥64,212 Income before minority interests ¥4,062 ¥6,146 ¥6,070 $59,158
Cost of sales 37,016 76,522 42,706 416,198 Other comprehensive income
Gross profit 17,717 34,309 21,506 209,591 i ) ; .
Sl maneE s aElsE e e parEss 10.966 22.916 11,434 111,431 Valuation difference on available-for-sale securities 1,010 1,236 161 1,571
Operating income 6,751 11,392 10,072 098,159 Foreign currency translation adjustment 139 74 (3) (31)
Non-operating income Total other comprehensive income 1,150 1,310 158 1,539
Interest income 5 9 4 42 Comprehensive income 5,212 7,457 6,228 60,699
Dividends income 16 58 23 225 (Breakdown)
Insurelmce income 50 84 24 236 Comprehensive income attributable to owners of the parent 4,841 7,098 5,809 56,620
Rent |r?come 28 o8 30 301 Comprehensive income attributable to minority interests ¥ 370 ¥ 358 ¥ 418 $ 4,078
A receipt bonus 34 35 4 402
. . i Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥102.61=US$1, the approximate exchange rate on April 30, 2014.
Amortization of negative goodwill 27 51 - -
Foreign exchange gains 169 223 67 658
Reversal of allowance for doubtful accounts = 19 - -
Reversal of provision for loss on disaster = 6 - -
Other 153 221 135 1,321
Total non-operating income 486 768 327 3,190
Non-operating expenses
Interest expenses 427 824 329 3,215
Loss on sales of notes payable 22 41 22 215
Other 73 223 187 1,825
Total non-operating expenses 523 1,088 539 5,256
Ordinary income 6,714 11,073 9,860 96,092
Extraordinary income
Gain on sales of noncurrent assets 33 34 31 305
Gain on sales of investment securities = 1 - -
Subsidy income 22 36 0 2
Reversal of provision incurred from business combination = 55 - -
Other 0 0 0 0
Total extraordinary income 6 127 31 309
Extraordinary loss
Loss on sales and retirement of noncurrent assets 24 95 18 175
Impairment loss = 217 - -
Loss on valuation of investment securities = 187 - -
Loss on revision of retirement benefit plan = = 43 425
Other 0 13 - -
Total extraordinary losses 24 514 61 601
Income before income taxes and minority interests 6,745 10,686 9,830 95,800
Income taxes-current 2,863 4,856 3,920 38,209
Income taxes-deferred (179) (815) (160) (1,567)
Total income taxes 2,683 4,540 3,759 36,641
Income before minority interests 4,062 6,146 6,070 59,158
Minority interests in income 345 336 418 4,079
Net income ¥ 3,716 ¥ 5,809 ¥ 5,651 $ 55,079

Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥102.61=US$1, the approximate exchange rate on April 30, 2014.
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Interim Consolidated Statements of Cash Flows

Prior consolidated
fiscal year interim
period

(From November 1,

2012 to April 30,
2013)

Prior consolidated
fiscal year

(From November 1,

2012 to October
31, 2013)

Current consolidated fiscal year

interim period

(From November 1, 2013 to April
30, 2014)

Millions of yen

Millions of yen

Millions of yen

Thousands of U.S.
dollars (Note)

Net cash provided by (used in) operating activities :

Prior consolidated
fiscal year interim
period

(From November 1,

2012 to April 30,
2013)

Prior consolidated
fiscal year

(From November 1,

2012 to October
31, 2013)

Current consolidated fiscal year
interim period
(From November 1, 2013 to April
30, 2014)

Millions of yen

Millions of yen

Millions of yen

Thousands of U.S.

dollars (Note)

Net cash provided by (used in) investing activities :

Income before income taxes and minority interests ¥ 6,745 ¥10,686 ¥ 9,830 $ 95,800 i S T e v _ y . ¥ (340) $ (3,313)
Depreciation and amortization 7,254 15,181 8,633 84,142
Impairment loss _ 217 _ _ Purchase of property, plant and equipment (239) (1,092) (2,075) (20,231)
Amortization of goodwill 12 29 18 183 Proceeds from sales of property, plant and equipment 97 100 32 313
Loss (gain) on sales and retirement of noncurrent assets (8) 60 (13) (130) Purchase of intangible assets (17) (123) (20) (199)
The amaunt of asssts buy on the instalment plan purchase 5 4 0 4 Purchase of investment securities (314) (343) (103) (1,008)
The amount of cost price transfer with the construction 5 9 4 39 FIEEEELIS IO £21ES O M ESER S2aUTiES - ! 0 5
machine parts sale Payments of loans receivable — (76) (5) (58)
The amount of cost price transfer with asset sell-off for rentals 618 866 475 4,634 O T —————— 307 418 78 761
Expenditure by the construction equipment and supplies (486) (64) (315) (3,075)
Expenditure by the assets acquisition for rentals (1,563) (3,047) (980) (9,557) Qi e 8 (1) (1) (206)
Loss (gain) on valuation of investment securities — 187 - - Net cash provided by (used in) investing activities (159) (1,117) (2,456) (23,937)
Loss (gain) on sales of investment securities - Q) - - Net cash provided by (used in) financing activities :
Increase (decrease) in allowance for doubtful accounts (32) (12) (3) (29) ) )

; ; Net increase (decrease) in short-term loans payable (219) (322) 151 1,474
Increase (decrease) in allowance for investment loss = = 42 409
Increase (decrease) in provision for bonuses 144 54 125 1,221 Proceeds from long-term loans payable 8,800 13,200 2,400 23,389
Increase (decrease) in provision for retirement benefits 8 6 4 42 Repayment of long-term loans payable (6,764) (13,762) (7,752) (75,550)
Increase (decrease) in provision for loss on disaster = (10) - - Sreeredts e ESUERED 6F Gomien sieelk _ 7912 _ _
Increase (decrease) in allowance for losses on employee ,
pension fund withdrawal - 200 (200) (1,949) Repayments of installment payables (5,231) (10,841) (7,301) (71,154)
Interest and dividends income @1 67) (27) (268) Repayments of lease obligations (1,043) (2,040) (654) (6,379)
%Srsritnst et;lgy on the installment plan purchase payment interest 136 243 170 1,665 Purchase of treasury stock 9 (20) (7) (68)

Purchase of treasury stock of subsidiaries in _ _ 0 0
Interest expenses 427 824 329 3,215 consolidation ©) ©)
Foreign exchange losses (gains) (100) (160) (73) (717) SR e el (328) (656) (350) (3,415)
Reversal of provision incurred from business combination = (55) - - ’
Loss on revision of retirement benefit plan — — 43 425 Proceeds from stock issuance to minority — — 8 80
shareholders

Decrease (increase) in notes and accounts receivable-
trade (84) (4,107) 602 5,875 Cash dividends paid to minority shareholders (1) (1) (3) (29)
Decrease (increase) in inventories (80) (72) (160) (1,562) Net cash provided by (used in) financing activities (4,796) (6,532) (13,509) (131,655)
Increase (decrease) in notes and accounts payable-trade 832 Bre el 948 9,243 Effect of exchange rate change on cash and
Increase (decrease) in accounts payable-other 163 1,031 1,386 13,511 cash equivalents 88 184 12 122
Other, net 1) 114 (330) (3,220) Net increase (decrease) in cash and cash equivalents 6,332 13,244 715 6,971
Subtotal 14,018 25,452 20,512 199,902 et A et el eniming of seriod o o 52057 321 101
Interest and dividends income received 21 67 27 267 ash and cash equivalents at beginning of perio JU7 17 ’ ’
Interest expenses paid (581) (1,087) (508) (4,958) Pecreas? in_cashf ang 93§h_eqt.f|ivalents re?lé“itng ) 4 - -
Income taxes paid (2.259) 3.672) (3.362) (32,770) rom exclusion of subsidiaries from consolidation
Net cash provided by (used in) operating activities ¥11,198 ¥20,759 ¥16,668 $162,441 Cash and cash equivalents at end of period ¥26,045 ¥32,957 ¥33,672 $328,163

Note: U.S. dollar amounts have been converted from yen for convenience only, at the rate ¥102.61=US$1, the approximate exchange rate on April 30, 2014.
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LB EZMHICHHPRED
BE7LRMSY 7OV TVR 1 %
HBERS

SYANIKKEI & PRONEXUSH:f 2 IR & BEIAIRERGIE
t3F—in BREICEM

Loaned “Providence,” the former craft beer restaurant
building owned by Kanamoto, free of charge to Muroran
City in Hokkaido

Participated in Corporate IR & Personal Investor Support
Seminar in Fukuoka co-sponsored by Radio NIKKEI and
PRONEXUS Inc.

B E LT B28EEARE
RElFRHFARITEM
(R= - B&R—IV)

SYZANIKKEI R IRt ZF—(c&hm

Participated in the 28th Company Briefings for Individual
Investors sponsored by Nikkei, Inc. (Tokyo, Nikkei Hall)

Participated in Radio NIKKEI Kanazawa IR Seminar

H49H8 (2013 1088A) RERRK.
HBIZERMIIHAS + 1on1ZR5E

HHIRBAMZERTT72013ICHE
(RRERT7+—35L)

BTHTUE%E1,0008kH00 51004k ZE5E

Released Financial Statements Bulletin for the 49th
Business Period (Fiscal Year ended October 31, 2013) and
held briefings and 1-on-1 meetings for institutional investors

Exhibited at Nomura IR Individual Investor Fair 2013
(Tokyo International Forum)

Changed share trading unit size from 1,000 shares to 100
shares

20145 FEFIHEE I F—CE8Mm
(ALIR - EHFH—IV)

SBAEIERH TR ERE

Participated in 2014 New Year Nomura Investment Seminar
(Sapporo, Doshin Hall)

Held 49th Regular General Meeting of the Shareholders

FLUREESFENS |FROD TEERIThS: B %=
2E

FBrlsEERMR (EFREmSET)
%R

WRIEIRZTAZ2014Ic BB
(REEBE7+—5L)

EFER ARMFRLRD
FEMS5TEKAME ITMIE

Received the Sapporo Securities Exchange “Annual
Merit Award”

Established Rikuzentakata Branch (Rikuzentakata City,
Iwate Prefecture)

Exhibited at Tokyo Stock Exchange IR Festa 2014 (Tokyo
International Forum)

President and CEO Kanchu Kanamoto assumed position
of “Muroran Hometown Ambassador”

HEFKP RZERRD TEMNOR ZRIITVEL

¢'710¢

1Q 2Q 3Q

Held Owakare no Kai (home-going memorial service)
for honorary chairman Taichu Kanamoto

L FRHOKRRHKCTO— 72/ HHE - HEICRIE
N5

Kanamoto subsidiary KG Flowtechno Co., Ltd. established
an overseas affiliate in Shanghai, China

585048 (2014F1088) F1HFARERE

Released First Quarter Consolidated Financial Report for the
50th Business Period (Fiscal Year Ending October 2014)

SYUZANIKKEIDIRERRAIFTEE M - T%— ~ N BHE
DO REUS] ITHE

Appeared on Radio NIKKEI’s “The Money - Tuesday
Hideaki Sakurai’s Door to Stocks” program for nvestors

BRM) — 4 —2y THHEZERTE
(EHHD1LE348H2M)

At - STAPHEZ RN
(SFEDFHALEIL58%)

BN IRYT—%EHE
FEav kv, XKRKAbY, Za—3—%)

ANV FAPANILBE2014ICHE

HREHHTErZESHHBERE FREHFKRZE)

Implemented administrative assignment leadership
training (participation by 34 administration employees)

Held initiation ceremony and new employee training
(58 new employees for current fiscal year)

Implemented overseas IR tour (London, Boston and
New York)

Exhibited at Event JAPAN Hokkaido 2014

Held company briefing sponsored by Kanamoto
(Nomura Securities Co., Ltd. Osaka Branch)

SUANIKKEI FR60AEER 788 IREZF— in FrBlcBm

Participated in Radio NIKKEI 60th Anniversary 7 City IR
Seminar in Niigata

HUORT71720148 R 2 —F

5083 (2014F108H7) F2M94-H |
REFHR. BERERAIIHAR -
Ton1%&5E ]

SYANIKKEI F/R60FFe= 788
IREZF— in fLIRICEM

RIS INVITATIONAL €AY —Hy7IIVTb—F A2
I

Began Customer Thanks Fair 2014

Released Six-month Consolidated Financial Report for
the 50th Business Period (Fiscal Year ending October
31, 2014) and held briefings and 1-on-1 meetings for
institutional investors

Participated in Radio NIKKEI 60th Anniversary 7 City IR
Seminar in Sapporo

Supported the Shigeo Nagashima INVITATIONAL Sega
Sammy Cup golf tournament

SIUFANIKKEI FR60AEZ 78T
IRESF—in BREEICEM

EH - UHBTER A ZICHRE

Participated in Radio NIKKEI 60th Anniversary 7 City IR
Seminar in Naha

Supported the Doshin-UHB fireworks festival
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BASESREICHLL. ERXEICRALTEVVET,
2014FE3RKRCREONIBIC—[CDBEUNILE, #HKMT

Kanamoto will respond to ever-increasing demand, and
strive to support reconstruction.

B & ®

Directors

B ' ®

Auditors

EETIEHNARELTVET, BF - Bl - @EDLDH  With prospects for most debris processing to be complet- O &Ax BH* Kanchu Kanamoto* ® FEH S Shinroku Sawada
WAHWKIETIE Fﬁﬁ“‘%lfgiﬁﬁﬁ$¥ (BH#ER) 1 &#I1&  ed by the end of March 2014 in sight, restoration works in REMFRALR President and GEO RYEER Standing Corporate Auditor
CHELT. 12 - BRIBLMFELTITONTWLSIFD.  the areas stricken by the disaster are underway in earnest. @R AT Nobuhito Utatsu** &4 ¥ Eichu Kanamoto
EEEK - fggz;glﬁ_ﬂgf;t*ir,( vI7SOERE|CHEIF:  Beginning with Collective Relocation Disaster Prevention IR Division Manager, Accounting Division REEER Standing Corporate Auditor
TITEAEALEATVET, Promotion Projects (relocation to higher ground), levee o ok HB Tetsuo Kanamoto™* ® BE B2 Naoyuki Yokota
. . . . _ - . i inati RS ATIR Standing C te Audit
Wt sL—TFiE. chSBICAICENTZEE I HESF and bgnk protec‘qon yvorks are bglng carried out continu f?ﬁfﬁgﬁfﬁ enager, Business Coordnation Headauartors HEEER anding Corporate Auditor
L. —ALBWMEECE | EEERALTELWET, ously in Iwate, Miyagi and Fukushima, the three so-called S HVERE Division BA BEx Akio Hashimoto
i i BEZAs ! Outside C te Audit
damaged prefectures, and works aimed at the restoration @ BE - Hitoshi Narita® - BEf utside Corporats Auditor
of social infrastructure, including restoration roads and res- EREME Diviion | negen Business Administration T EE Kiyohiro Tsuji
toration support roads, are progressing at a steady pace. EER Outside Corporate Auditor
PP i P g 9 i yp : FH B—F Masakazu Hirata*
The Kanamoto Group will continue working for the earliest Log) EsmeE e Deputy Divison, Merieger, Constructon BH B Akira Naoi
possible restoration by responding with all its capabilities ﬁgﬁigﬁ 'l\JAivision Mgna?ter,AUsed Prodg(f:ft_s Sales Division BER Outside Corporate Auditor
. . an Bl anager, Quality Assurance ice
to these demands, which are growing day by day. o @ Kig Ak Hisao Ooba
@ :":7.:_ ﬁ&_* gﬁ;‘i(?nhl\lﬂal(nztg;aell'(%g?\:truction Equipment EHER Outside Gorporate Auditor
L2 IVEESHRE Rental Division
;uE" I‘ﬁl‘]%ﬁifﬁ Rikuzentakata City EEﬂi Miyako City LLIFAET Yamada Town o
¥_ OBy &2 Hiroyuki Isono*

Nt Division M , Administration Divisi = = H
=] oyl General Manager, Offios of tha Prosident. RiT®RA Corporate Officers
= e gk Tatsuo Kanamoto* N 3 Hiroshi Ki i
S ﬁzk HE% Deputy Division Manager, Construction @ ﬁ"é‘ﬁ ’L':h Di\tr:i I\:Ian:gr:alrg:':nation System
o [//9}1/5%255']§¥n3§ Equipment Rental Division ) BHRYVATLEE Division '

L2V B EE KRN E Regional Manager, Hokkaido Region
o) PIPEEME Construction Equipment Rental _D_iv_ision
% T # J‘_C‘fI *Uﬁﬁéﬁk Vb ﬁﬁiﬁiﬂ’“l‘ﬁ WEFX FE i (56%H) IE ) B © ma & :;Ti?ljl\/l.r;ia);:r Kyushu Region
& = N = 3 AmE X—&F8 BeBE Ly s e SN 3E : -
O EEPAS4 BEhm) O2ER{ETE Land leveling works (relocation to higher ground) © RI% i* Qna.nall),\‘/l‘ NagaKsal(lR ion Constructi LY RIVEREES URIES) Construction Equipment Rental Division
i=1 Large belt conveyer used for earth Works to widen the the Sanriku Expressway (Sendai City, L2 VEESERXBIET R E:ﬂ;;nmzm ,a:{;ﬁ;r Divai;‘if,’n eglon Bonsiuetion
(o) embankment works Miyagino Ward - Iwate Prefecture, Miyako City) to two lanes

HEF B Yuichi Asano*

(EIESIESE Division Manager, Credit Management Division

O A BT

BT Sendai City

|

Naoki Mukunashi*

iﬁ%$¥§|§§ Division Manager, Overseas Business Division
*
(OF :-{m it Kazunori Hashiguchi* @ @ @ O 0 8 ® ®» ® @ ©®
."[ﬁﬁﬁl“ﬁ BRI RBESRE Division Manager, information Products Division
Hakodiﬂ FUERTE General Manager, Business Development Office
N O HR BZ Yasuyuki ljiri
= < Biess Outside Director
EEERA#IR TE  Nanbu Kaigan coastal surge barrier works
FBaRHB= Yuji Kamiyauchi
_ BET  Ishinomaki City AR Outside Director
I\FimERtEY5—
™% Hachinohe Equipment Repair Center
W)\FE 2P Hachinohe Branch
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AR
Akital, oMM,
i orioka T B =TT ESEFT Mivako Branch

FL#mEAT%E Debris demolition works  BA#i32 T Coastal surge barrier works

%l__ SRE%PT Kamaishi Branch

AMVEEZEFT Ofunato Branch
[ERTEHAEZAR Rikuzentakata Branch
SUBEZEFF Kesennuma Branch

GE1) ORI, FITREZFREL THIET.
(E2) *+ENDEUHRIG. BBHUTREZFMEIL THUET .
CE3) BUfR AR KRR UBHE EAREZKigHs
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Yamagata RI=REEZFT Minamisanriku Branch Em&‘czwga:
E{ZEP Ishi i ; E4) B EXQRES EXAE
’ %Z)IE%FF Onagawa Branch New fish market construction works Medical facmty expansion works ; JSE@'

Yamagata lJ.lﬁ?Tﬁo

&= 2T Sendai Branch
(IEEEERT Sendai Minami Branch
1HEEZFT Soma Branch

RS 5
!ghshm!mfmﬁﬁa%ﬁ Minamisoma Branch

= (E5) BB BT HEDDHEELHL THUET,
Tﬁ:l‘iﬂﬂ Minamisanriku Town

1. Asterisk indicates directors who hold the additional post
of corporate officer.

2. Double asterisk indicates directors who hold the
additional post of executive corporate officer.

3. Director Yasuyuki ljiri and director Yuji Kamiyauchi are
outside directors.

R i

= g ! QEIE]E#FE Tomioka Branch 4. Auditor Akio Hashimoto, auditor Kiyohiro Tsuji, auditor
?‘E%L‘R ! ILEF=EZERT Hirono Branch Akira Naoi and auditor Hisao Oba are outside corporate

Fukushima auditors.

WL \HEEEERT Iwaki Branch

5. Only the position titles at Kanamoto are shown.

LHELTTE  REEETE

Land embankment works Breakwater restoration works




Stt¥IE Corporate Data

#3X1E%R  Stock Information

Kanamoto Semiannual Report 2014

5] = Company Name E—F Stock Code
n.

lcanamoto co., Itd. 9678 9678

HiltAat _hj— f’_ Head Office — Number of shares issued
T
- i Hi i 3- - i _. s 36,092 thousand

& oy (1) 610 ?bgjlfj:gism 3-chome Chuo-ku, Sapporo, Hokkaido 36,0004k (BT HHTEIAE) .
JCEEALIRTH PR AERIT B 1519 P Fiscal year-end

Tokyo Headquarters f)fﬁﬂ,f = BE10E31 BT October 31

= - : . . \b:\—i >

if%%i&:_uﬂ 1-7-7, Shiba Daimon, Minato-ku, Tokyo 105-0012 Japan Regular General Meeting of the Shareholders
RREAXZAPIN T 787 ks During January of each year

Established
- " et 1 . N
5% ir October 28, 1964 BE AT Date of record with respect to voting rights at a Regular
19644 (BRA1394F) 108280 Capitalization RS RETESRERER General Meeting
5 & 2 ¥183,652 million (Paid-in capital) #E 10831H October 31
136(252F A HIAEEAS) Listing Exchanges PRS2 EkERER Date of record for distribution of interim dividends

Tokyo Stock Exchange, First Section BE 48308 April 30

o .
J:_{? B 5| P s - - Sapporo Stock Exchange kRS EEERTER Date of record for distribution of year-end dividends
GRS [Fmhi5% 5 —aR - ALIREESREYS [P c lidated Net Sal &% 108318 October 31
onsolidated Net Sales

EEEFS ¥110,831 million (Fiscal year ended October 31, 2013) BEDEH Method of public notice
1,108(231H A M (2013FE1088A) Number of Consolidated Employees Wit h— LR — AR EE R * Kanamoto’s website, Nihon Keizai Shinbun s
. , _ 2,231 (As of October 31, 2013)(Excluding directors and
EEREEH e e = temporary or part-time workers) So )
2,23144 (2013510831HIRE) (1RE. 1Est. B8 %R o ) FWHALEDBBICOXEL T, Y A— AX—ICBHEOELET. Public notices of Kanamoto Co., Ltd. will be released on Kanamoto’s web-

Pr|n¢|pal Businesses R—LRX—OURLIZFRZOEEY T, site (http://www.kanamoto.co.jp and https://www.kanamoto.ne.jp).
EERB Rental of construction equipment http://www.kanamoto.co.jp £7zl3 https://www.kanamoto.ne.jp When the Company cannot make electronic notification because of un-

EEREmMEREDL > 2V, SRARMONRTE. TV =TT
T—ORAT—avBELUREIHEDOL V2L

eIV RRAER (EERFHEARED)
Headquarters Buillding Sapporo, Tokyo Headquarters (Business

Hokkaido Coordination Headquarters)
Minato ward, Tokyo

fil5 2y F7—% Branch Network

Sale of steel products
Rental of engineering workstations and computer peripherals

LB IUHHITN—TERRRT) 7HIRER (2014FE6 AKXRE)

BRERCEFRVBARICKY . R—LX=JICAEEZBHTIIED
TELGVSRIE BARERRICIBROZLET.

HERFEEARUEHOEDOOEEERER
=ZUFMEFERTHARH

RS RIEFR

=ZURMESEIRTHARH  SEEFAITED
RRETRERADATTB4ESS
REEMEI AR UEERR
=ZURIEFRTHRA R SEEITER
T137-8081 HEENIREKEM7THIOENS
B35 0120-232-711

¥ {@F+—b Share price chart

avoidable reasons, the public notices of the Company will be published in
the Nihon Keizai Shinbun.

Transfer agent
Mitsubishi UFJ Trust and Banking Corporation

Administrative Office
Mitsubishi UFJ Trust and Banking Corporation Transfer Agent Division
4-5, Marunouchi 1-chome, Chiyoda-ku, Tokyo

Mailing address and telephone number

Mitsubishi UFJ Trust and Banking Corporation Transfer Agent Division
T 137-8081 10-11, Higashisuna 7-chome, Koto-ku, Tokyo
TEL:0120-232-711

) g i ((3) /Share price (yen)
Kanamoto and the Group companies’ operating branches (As of June 30, 2014) 5 000
St A 5 PN ’ I I ' I T I T I T [ | ! [
v . subsidiaries Subsidiaries P
JtimE  Hokkaido 66 19 0 5 90 4000 = LT
# 4t Tohoku 52 9 0 5 66 D..Eﬁ'
5 B 3  Kanto 28 24 1 6 59 3,000 |- ﬁ%‘!ﬂ:’plﬁ[jﬂ ,,,,,,,, ]
=z S f #8  Chubu 17 9 0 10 36 DT* E]ﬁ!ﬂ.“*[:]*l:*?—-—-u.'ﬁ
oo B K 4 14 0 9 27 ot 1i **""J*'*:'J'&'
%]
= i B Chugoku 2 2 0 0 4 2,000 [ 1:|l=|-|-1:j ******** LTE' ************************************************************ -
E  Shikoku 1 1 0 0 2 PR
M Kyushu 0 32 2 2 36 jo00 b O |
3 #8 Okinawa 0 0 0 15 15 ’ T N
¥ 99 F E  China 0 7 1 0 8
HO8 Tosr s 0 0 7 0 Z oLl L 1 L | [ L L
z /_/ moapore '12/7 '"12/11 '13/3 '13/7 '13/11 '14/3 '14/6
& &t Total 170 17 5 52 344




